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FOR HOF, VETER 

E.O. 11652: N/A 
TAGS: EIND, SO 
SUBJECT: FEARN/PRODMA 

REFERENCE: MOGADISCIO 1498 

1. OPIC AND FEARN ARE DISAPPOINTED WITH RULING ATTORNEY 
GENERAL REFTEL PARA 1 . MOST LIKELY FEARN WILL FIND NEWEST 
DELAY UNACCEPTABLE AND PRESS FOR PROMPT CLAIM PAYMENT BY OPIC. 
WE BELIEVE HOEVELER PROPOSAL TO ALLAY CONCERNS GSDR REFTEL 
PARA. 2 IS SENSIBLE. 

2. OPIC WOULD APPRECIATE IT IF INQUIRY CAN BE MADE WHETHER 
ATTORNEY GENERAL MIGHT RECONSIDER HIS DECISION. DOES ATTORNEY 
GENERAL RULING APPEAR TO BE BASED ON GENUINE LEGAL CONSIDERA- 
TIONS? CAN SHEIK AHMED PROVIDE LEGAL ARGUMENT FOR VALID 
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SALE WITHOUT NEED TO LIQUIDATE? 
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3. NOTWITHSTANDING DECISION REGARDING FISHING OPERATIONS, 
HOEVELER SHOULD ATTEMPT TO GET AGREEMENT FOR BUNKERING. WHAT 
IS CONTEMPLATED FORM OF BUNKERING SETTLEMENT ASSUMING 
LIQUIDATION PRODMA REQUIRED? WHO TRANSFERS WHAT TO WHOM? 

4. IF OPIC PAYS FEARN CLAIM, OPIC WILL BE SUBROGATED TO 
FEARN'S RIGHTS RE PRODMA. ACCORDINGLY. PLEASE SEND TO OPIC 
FOR REVIEW DETAILED REASONS AND PROCEDURES FOR LIQUIDATION 
OF PRODMA. OPIC WILL NEED TO COMPLETE THIS REVIEW BEFORE 
AUTHORIZING SHEIK AHMED TO PROCEED WITH LIQUIDATION. OPIC 
WOULD APPRECIATE MORE DETAILED DATA REGARDING COSTS OF LIQUIDA- 
TION REFTEL PARA 4. WHO MIGHT CONTEST LIQUIDATION? 

5. IF OPIC PAYS FEARN CLAIM, ASSUME HOEVELER BELIEVES OPIC 
SHOULD RETAIN SERVICES SHEIK AHMED ON SAME TERMS AS FEARN. 

OPIC WILL FORWARD NECESSARY DOCUMENTATION SHORTLY. 

6. REFTEL PARA 7 OPIC WILL ADVISE REGARDING PAYMENT OF 
DOLS 1,000 DUE NOVEMBER 1. REFTEL PARA 6, OPIC TOLD THAT 
LIBAN PAID BY FEARN IN FULL FOR ALL SUMS OWED INCLUDING 
VACATION PAY WHEN LIBAN HERE IN AUGUST. 

7. ASSUMING RESOLUTION BUNKERING MATTER, HOW MUCH LONGER 
DOES HOEVELER BELIEVE PRESENT STAY IN MOGADISCIO USEFUL? 

WHO IN EMBASSY WILL FOLLOW PRODMA ON HOEVELER DEPARTURE? 

DECONTROL 10/11/74. KISSINGER 
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